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RECLAMATION CONTRACT

Mine Name: Vernon Shale

Other Agency File Number: UMC 372272- UMC 372273' UMC 372274

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax (801) 359-3940

---ooooo---

SMALL MINE RECLAMATION GONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between lnterpace lndustries. lnc. the "Operatof'and the Utah State Division of
Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No.S/045/070.which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a

surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a

Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and



workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legaldescriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977: (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

3. The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOlwhich are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

4. The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

5. lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shallwithin 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
otherwise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
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for the purpose of fully satisfying all of the reclamation
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operato/s liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of lntention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable reeords, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operato/s agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attornet's fees incurred by the
Division and/or the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of lntention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPEMTOR:

Operator Name

By fr,-nk A.-a,ro-s -F
Authorized Officer (Typed or Printed)

Authorized Officer -

Zc- llul t "Officeds Signature

he/she is an
or other (specify)) of the Operator

(owner, officer, director, pa(ner, agent
<r pqr-k F+d hi inrs Lt{nd duly

Date

tll/lI l^ntl
My Corirmission Expires:
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srArEoF Ltlah )

COUNTY OF

On the iut day ot ,20 lo,
personally appeared beforb me, who being by me duly sworn did say that

acknowledged that said instrument was signeid on behalf of sald Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

Notary Public
Sa tf LL,ka



DIVISION OF OIL, GAS AND MINING:

srArE oF Lll-ah )

couNrYoF Sr.ll- Lr.Ka ltt'

on the-?L day of 20\L,
before me, being duly sworn did say that he, the said

is the Director of the Division of Oil, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.
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FACT SHEET

Commodity: Clay

Mine Name: Vemon Shale

County: Tooele

Disturbed Acres: 5 (five)

Operator Name: lnterpace lndustries, Inc.

Operator address: 736 W HARRISVILLE RD PO BOX 12118

Operator telephone: (801 ) 782-7933

Operator fax: (801 ) 782-5047

Operator email : ahan@interpacebrick.com

Gontact: Jon Rhine

surety ryp"r iirrnrJ

Hefd by (BanuBLM) , SgvlhwtS\ ffiAr , ,* ,, A^Uo1
SuretyAmount: $?OJ€O 25,t00'9 @o

oGDEN, UT 84412

lng Lo '

UTU and/or ML number:

Escalation Year:2O*O Lo\6

Tax lD or Social Security (for cash only):



;il
Smith Manus

SURETY BONDS

May 13, 2011

:1rl: of Utah Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple
Suite 1210
Salt Lake City, UT 84I74_iBOL

Attn: Penny

RE: BOND No:
INTERPACE HOLDtNGS. LLC
UTAH MINED LAND RECLAMATION
PERMIT #SO45OO7O _ VERNON SHALE

Dear Penny:

we keep playing phone tag so.l decided to go ahead and send this canceilation notice on the above.However' we would prefer to have the rele]se. ti r,Jereceive the release we can close our file as a flatcancellation making the process a whole lot easier.

I appreciate your help on this. Should you have any questions please feel free to ca' or email.
Best regards,

f,nnnWMop
Bonnie J. Wortham
Underwriting Assistant
502-238-L204
Bwortha m@smithma n us.com

RECEIVED

UAY I ? 20ll

DM OF OIL, GAS & MINTNG

2307 River Road, Suite 200 Louisville,KY40206 800.235.9347 www.smithmanus.com



Southwest Marine
and General Insurance Gompany

2307 River Road, Suite 200, Louisville, KY 40206

NOTICE OF CANCELLATION

Dated: May 11,2011

To: State of Utah Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salk Lake City, UT 84114-5801

The undersigned Surety upon a certain Bond in your favor as follows:

Principal: Interpace Holdings, LLC
736 W. Harrisville Road
Ogden, UT 84404

Type of Bond Uth Mined Land Reclamation
Permit #50450070 - Vernon Shale

25,100.00

Effective Date:

hereby notifies you that it desires to cancel and does cancel said bond as an entirety.

Now, Therefore, be it known that the Southwest Marine and General Insurance Company, shall, at the

expiration of 90 days after receipt of this notice, consider itself released from all liability by

reason of any default committed thereafter by the said Principal.

This notice is given to you in accordance with the cancellation provision in said bond contained.

Southwest Marine and General lnsurance Company

Bond No.: S8100187

Amount of Coverage: $

Smith Manus
2307 River Road, Suite 200
Louisville, KY 40206
502-636-9191

Attornev-in-FactDeborah S. Neichter.

RECEIVED

MAY I ? 2011

Agent:

DM OF OIL, GAS & MINING



SOUTHWEST MARTNE AND GENERAL INSURANCE COMPANY
919 Third Avenue

l0o' Floor
New York Nerv York 10022

GENER L POWER OF ATTORNEY

Know all men by these presents, that the SOUTI^IWEST MARINE AND GIINERAL INSURANCE CO\4PANY

has rnade. constituted and appointed, and by thesc prcsents does make, constitute and appoint Brook 1'. Smidq Jantes T.

Smith, Deborah S. Neichter and Sandra !'. llarper, all ofLouisville, Kentucky, EACII as its true and lawful attorney for it
aad its name, place and.slead to execute on behalfofthe said company, as surety, bonds, undertakings and contacts of
suret-yship to be given to all obligees provided that no bond or urdertakrng or contract ofsur€tyship oxecuted under this

ruthority shall exceed in amount of the surn of 92,000,000 (fwo Million Dollars).

This Power of Attorney is granted and is signed and sealed by facsinrile under and by the authority of the following
Resolution adopted pursuant to due authorization of the Board of Directors of SOUTHWEST MARNI' AND GENERAL

INSURANCE COMPANY on the l9th day o[December,2006:

RESOLVED, that tlie Chainnal and ChiefExecutive Officer or any Vice Presideut of the Company be, and that

each or any ofthem hereby is, authorized to execute Polvers of Altomey qualifying the attomey named in the given Power

of Attomey to execute on behalf of SOUI'HWI:SI'MARINE AND GENERAL INSURANCE COMI'ANY bcnds.

undertakings and all contracts of suretyship; and, that any Secretary or any Assistant Secrctary be, and dlal each or any t)f
thern hereby is, authorizcd to attest the exccution of any suclr Power of Attonrey, an(l lo attaoh lhereto the seal of thB

Conrpany-

FLIRTHF.R RESOLVED, tbat the signahtre of such officers and the scal of tlre Company rnay be affixed to any

such Porver of Attomey or to any certificaie rclating thereto by facsimile, and auy such Porver of Atlomcy or certifio:lle

bearbg such facsimile signatr:res or facsimile seal shall be valid and binding upon the Cornpany when so affixed and in tlre

future, with respecl. to any bond undertaking or oontract ofsuretyship to rvhicli it is attachcd.

hr Witness Whereof. SOUTHWEST MARINE AND GLNERAI- INSURANCE COMPANY has cAUSEd itS OIfiCiAI

seal to ba herek) affixed, and these present\ to be signcd by its Vice President and attested by its Secretary this 5'" day of
Decenbcr.2008.

Attest:

STATII OF NEW YORK
SS:

COLNTY OF NEW YORK

Otr this 5th diry oi Dgcember, 2003, br.'forc rne pcrsonally qrme Tiornas J. lacoF)lli,kr rrre known, who t eing by tlrc duly swom, did tlepose arrt!

si]y that he r€sidss irl the Westchester Cor.ttlty. Slate of Nc\1 York, at 75 TaxtLa Road, ll vingtofl, Ncw York 10533, that he is tlc vice Frcsid$t Dl

SOUTITWEST MARINE AND CENERAI. INSTJRANCE COMPANY, rhc corporation dercribed in ard which executed thc above instrum.tl; llrat le
know! the scalofthc s8id corpomtion: dlat alre scal aFlixed tu rhi saii.t ilstrunrent is
thcreto pursuant to duo altlrorization.

seal; that it \vas so and thal hc sigrsl his namc

SO

S1'A'1'L OIT NEW YORK
ss:

COL'N IY OF NEW 1'ORK

JEAN M, GUAFNEHI
Notary Public, Stat€ of New York

hl:. 01GL]6066$39
f-lxpires ?009

Qualifiecl in Picnrflond County(ltralllldA ln.ti:(illIIlUIiU UQurlly h-4
Commission Ex;ires l.love nrbet 1S,20u

I, the urdersigned, the Seat'elary of SOU'l HWES] [,tARlNE AND GfN€RAL INSURAI{C}i COMPANY, an Arizona Cor?oriti(m, DO

HIRFBY CURTIFY thrt fe foregoitrg and afnched Pows of Attonrcy rcmains iu f,tll force and has not trsrtl rcvoked: and, fttlre!'rl1or., {hal the

Resolrtion r:fthe Exeoutive Comminee of(hc lloard of Dircctofs set forlh in the Powcr of Attomcy is nolv in lbruc.

sigffed and seaf !d at urs Ciry of New York, pnr",t rtr" r'/ t- u^, WAti, - ", *)Jl

't - 
nicervEo

uAY 11 2o1l

CENERAL iNSURANCE CO]\,IPANY

actrpelli, Vice

DMOF OIL,GAS &MINING



GARY R. HERBERT
Goternor

GRECORY S. BELL
Lie ten.ttrt Gotetror'

State of Utah
DEPARTMENT OF NATURA.L RESOURCES

NIICHAEL R. STYLER
Ereatlive Dircctor

Division of Oil, Gas and N{ining
JOHN R BAZA
Dir';sian Dtrcctor

May 3, 20l l

Southwest Marine and General Insurance Company
919 3'd Avenue, lOth Floor
New York City, New-York 10022

Subject: Authorization for Full Release of Reclamation Surety Bond. Intemace Holdinss LLC.
Vemon Shale. 5/045/0070. Tooele Countv. Utah

Dear Sir or Madame:

Southwest Marine and General Insurance Company is presently holding surety bond
number rfor the benefit of the State of Utah, Division of Oil, Gas and Mining, and the

U. S. Department of the Interior, Bureau of Land Management, as a form of reclamation surety
for Interpace Holdings LLC, Vernon Shale project. At the company's request and after site
inspections to verify that the mine site has not been disturbed, this letter authorizes the full
release ofthe surety bond.

Ifyou have any questions or concerns, please contact Dana Dean at 801-538-5320, or
Paul Baker at 801-538-5261. Thank you for your help in this matter.

JRB:lah:pb q1R 7a!q ?ll/ or-vl iJO3 r7c,tzcc: Frank Andrews - Interpace Holdings LLC
BLM - Larrl GarahanaaBl-M.eo!'- Stephen Allen@BlM.gov
Tooele Count, - Kbeutler'Aco.tooelc-ut.rrs $shubert@co.tooele.ut.us

P:\GROUPS\I\4INERAIS\W?W045-Tooele\S0450070-VemonShale\final\REL406l-0502201 I .doc

1594 $test North Temple, Suite 1210, PO Box 145801. Sall Lake City, LrT 341 14 -5801

telephone (801 ) -5i8-5i{0 . t'acsimile (801) 359-i9.10 . TTY f80l ) 538-7458 . }'rl,1r:ogn.urah.got'
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lJaY 2-1, ?006

llorrd N unrber -.Surcq, NAIC No.
s 0450070*'tll..Tii:?:i+affi#r"

\4ine Name

A'l-TACHMEI,IT A
To

RECLAMATION CONTRACT
BETWEEN PRINCIPAL AND DIVISION

STATf, OF UTAH
DEPARTMENT OF NATURAL RE,SOURCES

Division of Oil, Gas and Mining
1594 West North Temple Slrite 1210

Box 145801

Salt L.al(e City, Utah 84114-5801
Telephone: (80 l) 538-529 I

Fax: (801) 359-3940

THT] UTAH MINED LAND ITECLAMA'TION ACT

SURETY BOND
* *'i * * * * rt tr l,'. * ti * rl * * * * * * * |t )il * *

The undelsignsf, Interpace Holdings, LLC , as Principal,
Utah anoa Limited Liability Company orsaniz-ed under the laws ol'the State ol

Souihi,v . as Surety, a.-Cofgstion
organizcd under the lat,s of the State o1' Arizona __, hereby jointly and severally bind ourselves,

oul heirs, administrators, executofs, successors, and assigns, jointly and severally, unto tlle State of
Utah, Divi.sion of Oil, Gas and Mining ("Division") and Bureau of Land Ma!.age1lent... . _-
(other agency, ifany) in the penal 5up1 sf Twenty-Five Thousand One Hun9red and Noi'|0---
dollars ($ 25,100,_0.0 __ . ).

T'his Surery Bond is provided to secure the obligations of the Principal, as set forth by the terms

and conditions of the Reclamation Contract, and any adclendums tlrercto, to reclaitn lands thal will be

affected by rnining operations as identified in the Notice oflntention received, or approved if
applicabfe, by the Division q6 shs 20th day of Julv ,2A19....-.-

Reclamation Plan if required. sub.iect to tenns ancl condilions of the Reclamation

9o ntlact,

The condition of this obligation is tlrat if the Division deternriues that Principal has

satisfactorily reclaimed the disturbed tands in accoldance with the Mining and Reclamation Plan or

Notice and has faithfully performed all requirernents of the Mined l-and Reclamation Act, and



Page 2
MR.SUR
Attaclrment A
(revised May 24, 2006)

Bond Nurnber 

-Surety NA lC No
Pennit Nunrber -:1045 'QQZ0--
Mine Nane Vemon Shale

conplied with the Rules and Regulations adopl€d in accordance therrwith, then this obligatiorr shall be

void; otherrvise it shall remain in full force and effect. Failure of the Principal to fulfill the obligations

specified by the Mined l.and Reclamation Act and the Rules adopted there under, and in accordance

rvith the specification of the Principal's Mining and Reclarnation Plan or Notice, may fesult in

forfeiture ofthis bond in accotdance with the applicable statutes and regulations.

If the Mirring and Rsclarnation PIan or Notice provides fol periodic partial r€clamation of the

lands affected, and if the lands are reclaimed in aocordance with such Plan or Notice, Act and

r'egulations, then Principal may apply for a reductiorr in the amount of this Surety Bond' In the

converse, if the Mining and Reclarnation Plan or Notice provides for a gradual increase in the lands

affected or the extent of disturbance, then, the Division may requirr that the atrlount of this Surety

Bond be increased, with the written approval of the Suncty. The antounl of reclamation siirely may also

be adjusted as a r'esult of a periodic review by the Division, which slralltake into account

inflation/deflation based upon an acceptable Costs Index, or at the request ofthe operatot'.

I'.liis bond rnay be canceled by Surety after ninety (90) days following receipt by the Division

and Principal of written notice of such cancellation. Written notice to the Division arrd Principal as

required by this paragmph shall be plovided by certified mail ot'by a courier seNiae that provides

proofofdelivery by signature ofthe lecipient. Surety's liability shallthen, at the expiration ofsaid

ninety (90) days, cease and teflninate except that Surety will remain fully liable for all reclarnation

obligations of the Principal incurred prior to the date of telmination.

Principal and Surety arrd their successors and assigns agree to guaffintee said obligation and to

indemnify, defend, and trold harmless the Division frorn any and all expenses (including attorney fees)

which the Division may sustain in the collection of sums dile hereunder.

Surety will give prcmpt notice to Principal and to the Division of the filing of any petition or

the comnrencernent of any proceeding relating to the bankruptcy, insolvetrcy, r'eorgan ization, or

adjustrnent of the debts of Surety, or alleging any violation or rtgulatory requiretnents which could

result in suspension ol'revocation of the Surcty's license to do business.

Surety is licensed to do business in Utah and is rated by A, M. Best as A- or better or rated as

having Financial Performance Rating (FPR) of 8 or better, and is listed in the U. S. Department of
Treasury's Circular' "570." Upon incapacity of the Surely by reason of bankruptcy, insolvency' or

suspension or revocation of its iicense, or upon failure to maintain the A, M. Best or FPR rating and

listing on Circular "570", Principat shall be without adequate bond coverage as required by the

Division and shall have 120 days after notice to replace the bond with other bonds acceptable to the

Division. If the Principal does not replace this surety bond as required, the Division may order

oessation ofrnining operations and comrnenge actionsto enforce its rights against the Surely. The

Surety's liability shall continue and the Sulety will remain fully liable fol all reclamation obligations of
the Principal incurred until this surcty bond is forfeited, orthe conditions ofthis obligation have been

satisficd.
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Surefy Company

Southwest Marine and General Insurance companv
Surety Cornpany Name

James T; .pqith .. _.. ... . .. .

Surefy Conpany Officer

Attomev-ln-Fact

a' ''afv l\IA Ia N^
p"r,"';, i.j".i", 

- suslozo-
Mine Narne Vemon Shale

Bond Nutnber 

-

IN WITNESS WFIEREOF, the Principal and Surety hereunto set their signatures and seals as of
th€ dates set forth below.

Interpace Holdings, LLC

Principal (Permittee)

rl
'] /> / / 0

Date

2307 River Road. Suite ?Q0

Streei Addrcss

_Louiwille, KY 40206

City, State, Zip

502-63&9191
Phone Nutrber

Julv 20. 2010

Date

By (Name and

Title/Position
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SO AGREED tltis day of

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

Bond Nuntber . 
-Surety NAIC No. -

Pennit Nurnber S 045 0070
Mine Name Venqn Shale

4,1!

*NOTE: Wherp one signs by virtue of Power of Attorney for a Surety, such Power of Attomey must be

filed with this borrd. lf the (iperator is a corporation, tlre borrd shall be executed by its duly authorized

officer.

hn R. Baza, Director
tah State Division of Oil, Cas and Mining
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Bond Number
Surery NAIC No,
Perrnit Nuntber S ()45 0070
Mine Name V9M!S!3!9-

AFFIDAVIT OF QUALIFICATION

On the ?.9t1. - day of July , 2019-, James T. Smith

personally appeared beforc me, who being by me duly sworr did say that he/she, the said

is the Attorney-ln-Fact of
James T. Smith and duly acknowledged that said instrument was signed on behalf
of said company by authority of its bylaws or a resolution of its board of directors and said

duly acknowledged to me that said company exesuted the same, and that
he/sl(Xis duly authorized to execute and deliver the lbregoing obligations; tbat said Surety is authorized
to execute the sanre and has conrplied in all respects with the larvs of Utah in reference to becoming
sole surety upon bonds, undertaking and obligations.

Signed:
fTicer James T. Smith

Title: Attomev-ln-Fact - ..

STATE OF Kentucky

COUNTY OF Jefferson

Subscribed and sworn to before me this 20th 6sy s; July 2010

Louisville, Kentucky

My Conrrnission Expiles:

)
) ss:

)

4,*; D
Notary Pub ic Bonnie J. Wortham

Residing at:

October 27 20't1



SOT]THWEST MARINE AND GENERAL INSURANCE COMPANY
919 Third Avsnue

106 Floor
New York, Nerv York 10022

GENERAL POWER OF ATTORNEY

Know all men by these presetrts, that the SOUTI{WEST MARINE AND GIINERAL INSURANCE COIi{Pni'NY

has rnade, colstiruted anJ appointed, and by these presents does make, constitute and appoint l}rook l'. SInith, Janres T'

Smith, Deborah S. Neiclrter ancl Sandra l'. itorp"r, ull ofl.ouisville, Kentucky, EACti as its true and lauful a$orney for it

and its name, place and stead to execute on behalfofthe said company, a.s surety, bonds, undertakings and contracts of

suret-vslip to be given to all obligees provided rhat no bond or undirtaking or contract of suretyship executed under this

authori(y shall exceed in amount olllhe sun of $2,000,000 ffwo Million Dol]ars).

This Power of Attomey is granted and is signeil and sealed by facsimile under and by ttre authority oftlte follou'ing

Resolution adopted pursuaflt !o due authorization of the Board of Directors of SOUTTIWEST MARINE AND GENERAL

INSLT{ANCE COMPANY on the l9th day of December, 2C06:

RESOLVED, that lhe Chairman and Chief Executir,e Officer or any Vice President of the Company bc' and that

each or any of them hereby is, authorized Io execute Powcrs of Attomey qualifying the attomey named in the given Power

of Auorney to execure on behalf of SOu-l'HWIlSl' lvlAIilNF,: AND GENERAL INSURANCE COMPANY bonds'

underlakings ancl all contracts of suret-v-ship; and, that any Secretary or any Assistant Secretary be. and that each or itny of

thern hereby is, authorized to attest the execurion ofany iuch Power oll Attonrey, antl to attach thereto the seal of the

Coutpany.

FURTHER RESOI-VED, that the signature of such ofilcers and lhe seal of the Contpany may be afhxed to arty

such Fower of Attomey or to any ceitificate l';tating thereto by facsimile. and any such Pos'er of Attorney or certifioate

bearirg such facsimile signatures or facsimile seal shall be valid and binding upon the Cornpany rvhen so afi'ixed and in the

future, u'ith rarpecl to any bond underLal<ing or contract ofsuretyship to rvhiclt it is attacbed.

In Wirness Whereof. SOUI'HWEST MARINE AND GTNERAL INSURANCE CO]\'IPANY has caused its official

seal to be hereto affixeci, ancl these prcsents to be signerl by its Vice I'resident and attested by its Secretaly this 5'" day of
Decernbcr, 2008.

Attest: GENERAL ]NSURANCE CO]T{P,,\NY

kDotvsthesea}ofthG5aidcorporation:thatt|r9sed|ilf1.ixedl0lhesaidirrstrrnentissu9Jleopcratcseal;lhatit!vassoria
thereta pun$aflt to duc au{rorization.

,{ d ul 1-Jil)M--L,} L{ L (

STATE OF NEW YORK
SS:

COL}ITY OF NElV YORK

Or this 5th day ofD€comber, 2008, bcfore rnc pcrsonally carnoThornas J Incopelli.to ltre kno$'n, who being by ue duly swom'. dr(i dep('sc od

s3y Ihat he rcsides in dle Westchcster Courty, Srats of New York, ai 75 Taxtcr Road, h vinSto[, \ew York 1053], that hc is the Vice Presidcnt of
SOUTIIwEST MARINE AND OENERAI, lNSt-tRANCE COMPANY. rhc corporari(nr dcrcribed in and which executed the abote insti!met'l; lhat ltc

s'A'!orr *u*'oo*,,, *""o'Ftf[T,o{Y*XYF,?1,""'o
couNlYoI:NEw YORK ^..-,,,i]i''Y';:l'i'iXlX-F^,,**. -(-torrunission E\Fires 2(r0e

Ouaiiliuc in F:crrncnd County A./l
Comn'riss.cn txF:r€s Novenlber 19, 2O$

l, the urdersigri€rl, thB :iccretary of 5OL.:'IHWESI t\.{ARtNe AND CEN ERAL INSURANC}I COMPANY, at} Arizona Coryor.r{ion, DO

HIIREBY CERTIPY th0( the Ufiegoirg alld an ched Po\\cr oa Artonrcy rcmains il full [one and has not beqn revokedl and, fnhenlor*. that lh€

RcjoluLior oflhc Exelutive Conminee oflhe Board of Dir€tors sel forlh in the Power of Attomcy is now in ,brc,.'

Signcd and sealcd at dl€ City ofNerv York, Dfltcd thc Ao*



United States Department of the Interior
BIIREAU OF LAND MANAGEMENT

Salt Lake Field Office
2370 South 2300 West

Salt Lake City, Utah 84119
ph: (801) 9'17-4300: Fax: (801) 977 4397- www.ut.blm.gov/saltlake fo

IN REPLY REFER TO:

3600 (uTwo11)
u-71848

Mr. Todd Seiverling
lnterpace lndustries
PO Box 12118
Ogden, Utah 84412

Dear Mr. Seiverling:

On April 7 ,2011, The Bureau of Land Management (BLM) Salt Lake Field OfFrce received a

copy of yow ,4pp lication for Site and/or Bond Release from the Utah Division of Oil, Gas and

Mining (UDOGM) for your Vemon Shale Small Mine Permit (5/045/0070). This project was
processed by the BLM as the Vernon Hills Shale Mineral Material Sale (U-77848). Your recent

paperwork states that you decided not to mine the site and wished to withdraw your permit and

have UDOGM release yow $25,100.00 bond. On April 15,2011, BLM personnel conducted a

surface compliance inspection at the site and found no evidence of recent mining or surface

disturbance.

This letter is to inform you that with concurrence from the UDOGM, the BLM agrees to the
cancellation of your small mine perrriVmineral material sale and the release of the $25,100.00
held for reclamation ofyour proposed project tlat was never conducted.

If you have any questions, or require additional information, please contact Stephen Allen of ny
staffat (801) 977-4360.

Sincerely,

-"nL'ir| 
AU,h

ThKE PRIDE'
TNAMERtCA

MAY 0g 20tt

RECEIVED

MAY 0 4 2011

DN. OF OIL, GAS & MITIIN;

Michael G. Nelson
Assistant Field Manager,
Nonrenewable Resources

Leslie Heppler, UDOGM, 1594 West No. Temple, Ste. 1210#, Box 145801, SLC, UT
84114-5801

cc:
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Penny Berry - RE: 50450070 Vernon Shale

From:
To:
Date:
Subject:
CC:

Frank Andrews <fandrews@interpacebrick.com>
Leslie Heppler <lheppler@utah.gov>
8/27120107:25 AM
RE: 50450070 Vernon Shale
Penny Berry <pennyberry@utah. gov>

We should have that bond to you next week.

Frcm: leslie Heppler [mailto:lheppler@utah,gov]
Sen* Thurcday, August 26,20L0 11:20 AM
To: Frank Andrews
Subject: Fwd: 50450070 Vernon Shale

Frank - This needs to be addressed immediately. Please give me a call 801-538-5257 thx-lah

Leslie Heppler
Lnah Division of Oil, Gas & Mining
(801) 538-5257 (Mon thru Thur)
lhelple,r@ltai.gov

>>> Penny Br.rry 812612010 10:20 AM >>>
Hi Leslie,

The operator provided a bond and MRRC for this site, but the MRRC showed Interpace Industries Inc. instead
of Interpace Holdings LLC, When I spoke with the operator he took the bond back and said he would get a new
one, he was also to provide us with a new MRRC. I still have not received these documents. Have you heard
anything from them? Thanks.

file://C:\Documents and Settings\DPRUSER\Local Settings\Temp\XPgrpwise\4C776853N... 8/30/2010
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Penny Berry - Vernon Shale 50450070

From:
To:
Date:
Subject:

Penny Berry

Frank Andrews

9lL4l20r0 B:54 AM

Vernon Shale 50450070

Hi Frank,

I received the surety bond for this site, however the reclamation contract you gave me was not signed by the
operator. Please can you provide a signed reclamation contract. If you have any questions please call 801-538-
5291 or email. Thank you.

Penny

file://C:\Documents and Settings\DPRUSER\Local Settings\TempU(Pgrpwise\4C8F3833N... 9l14l20l0
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Penny Berry - 50450070 Vernon Shale

From:
To:
Date:
Subject:

Penny Berry

Leslie Heppler

8l26l20Lo 10:20 AM

50450070 Vernon Shale

Hi Leslie,

The operator provided a bond and MRRC for this site, but the MRRC showed Interpace Industries Inc. instead
of Interpace Holdings LLC, When I spoke with the operator he took the bond back and said he would get a new
one, he was also to provide us with a new MRRC. I still have not received these documents. Have you heard
anything from them? Thanks.

file://C:\Documents and Settings\DPRUSER\Local Settings\TempDGgrpwise\4c763FFA... 8/26/2010
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Penny Beny - Vernon Shale 50450070

From:
To:
Date:
Subject:
Attachments:

Penny Berry

Frank Andrews

6lI5l2OL011:06 AM

Vernon Shale 50450070

reclamation contract SMO 12-11-08.DOC

Hi Fran(

I noticed in our file that we still have not received the reclamation contract for this site. For your convenience I
have attached the reclamation contract. Please print sign, notarizg complete the fact sheet (last page) and
return the original. If you have any questions please call 801-538-5291 or email. Thank you.

Penny

file://C:\Documents and Settings\DPRUSER\Local Settings\TempD(Pgrpwise\4C175EA0... 6115/2010
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Penny Berry - Re: Vernon Shale 50450070

From: Leslie Heppler

To: Penny Berry

Date: 3lL6l2OLO 7:05 AM

Snbject: Re: Vernon Shale 50450070 - f.ott@lzl7

They have an exploration permit, they did the exploration then the reclamation, they need to close out the
exploration and then move money to the smo.

Leslie Heppler
LJtah Division of Oil, Gas & Mining
(801) 538-5257 (Mon thru Thur)
lheppler@utah.qAV

>>> Penny Berry 3lt5l2QL0 2:27 PM >>>
We rec'd the NOI back in 2007, the status is still proposed. The NOI is complete, however the surety needs to
be provided. As far as I can see nothing has come in for the surety, The operator provided a MRRC for this
site, however they listed as the operator Interpace Industries Inc. and it should be Interpace Holdings LLC.
What is our next step on this?

file://C:\Documents and Settings\DPRUSER\Local Settings\Temp\XPgrpwise\4B9F2Dc8... 3/16/2010



State ot utan vStuztzuul

| -Olvision 
of OilGas & Minine I

Mining/Exploration Summary
vluLo> 14, ne,,^ .l cevnvrnr,aJ<

SMALLMINING OPERATION Permt # F4soo?ol Name:

Permit Status Mine Status
Status: PRO

Date: 03/20/2007

Ownership Location

@@
luinerat:euu lry

UTMX: 383,74

UTMY: 4,437,910

Bonding
Approved Acres

5
Bond Type

Bond Amount:
$

Acres Released Date Released

o tt

Date Bond Expires:
tt

Minerals Mined/Explored: CLAY

Methods Used:

Surf/Under: UNKNOWN

Date Sent Date Received

I I 0312012007

Fee Received Cash Receipt
$ 150 72000000054

Deliouent Notice

ll
Gomments:
4J9l2007 - Sent letler to operator - DOGII tinds NOI complete, prior to conducting mining DOGit| must approve the reclamation surety.
414t2007 - Crealed small mine MRRC and omailed to operator (adawg@interpacebrick,com).
41312007 - ion rhin€ called and wanted Information regarding surety. His number is 282 1263. email address for mrrc is
adawg@nterpacebrick.com
told him the surety amt for 5 acres is the 2007 cost, 3yr escalation $20.700.00
3/2012007 - Rec'd new NOI-SMO along wlth check ff)09783 in the amount of $150.00 along with maps. I pulled DOC every{hing checks out
ok.

Last Action Action: Start Date: I I End Date: / /

Last Inspection Date I I Inspector

LastAnnualReport o Acreage: 0.0 Acr Reclaimed: 0.0 Production: ,,
Last Agency Action Agency: BLM Agency lD:UMG 372272 Date: I I
Operator tNTERpAcE tNDUsTRtEs, tNc.

Contact: JON RHINE
Address: 736 W HARRISVILLE RD

PO BOX 12118
OGDEN UT 84412

Jon Rhine - Jonr@lnterpac€brick.com

Location

Oper ld: 419 TaxlD 91-1264404

Phone: (801) 782-7933
Fax (801) 782-5047

E-Mail ahan@interpacebrick,com


